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Year Ended December 31 2008 2007

Net (Loss) Income $ 14,908,748 $ 14,036,748
Adjustments to reconcile net income to net cash provided
by (used in) operating activities:
Decrease (Increase) in operating assets:
Reinsurance recoverable (717,400) 9,087,514
Premiums receivable from policyholders 421,401 (363,258)
Deferred acquisition costs (67,259) 12,553
Accrued interest income 58,290 (85,181)

Increase (Decrease) in operating liabilities:
Unpaid losses and loss adjustment expenses 7,001,504 (300,875)
Unearned premiums (2,090,491) 75,612
Ceded reinsurance balances payable 432,938 (1,507,925)
Advance Premiums (596,837) 596,837
Accrued expenses and other liabilities (63,153) 103,722

Total Adjustments 4,378,993 7,618,999

Net Cash provided by (used in) operating activities 19,287,741 21,655,747

CASH FLOWS USED IN INVESTING ACTIVITIES

Purchases of fixed maturities (108,511,467) (73,232,942)
Sales, maturities and repayment of fixed maturities 89,815,855 55,491,266
Net purchase of short-term investment securities 6,669,373 (2,237,634)

Net cash provided by (used in) investing activities (12,026,239) (19,979,310)

CASH FLOWS USED IN FINANCING ACTIVITIES

Contributed surplus paid-in 36,617 85,447
Net cash provided by (used in) financing activities 36,617 85,447

Net increase (decrease) in cash and cash equivalents 7,298,119 1,761,884

Cash and cash equivalents at beginning of year 9,429,511 7,667,627

Cash and cash equivalents at end of year $ 16,727,630 $ 9,429,511
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